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At December 31, 1940, the Company operated 142 stores in 79 
principal cities of 31 states and District of Columbia 
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To the Stockholders of 
Edison Brothers Stores, Inc. 


There is submitted herewith the annual report of your company con- 
sisting of a consolidated balance sheet as at December 31, 1940, and con- 
solidated statements of earnings and surplus for the year as taken from 
the report of our Accountants. 


Net sales volume and net earnings for 1940 are the highest for any 
year in the company’s history. Net sales amounted to $26,481,080 
compared with $24,911,899 for 1939, an increase of $1,569,181, or 6.3% 
Net earnings for the year after all charges and federal taxes amounted to 
$1,041,223 as compared with $897,055 for 1939. This is equivalent to $2.51 
per share of common stock outstanding after providing for dividends on 
preferred stock for the year 1940, as against $2.14 per share for the year 
1939. The following is a comparison of the earnings before and after pro- 
vision for federal income, capital stock and excess profits taxes: 


1940 1939 
Net income before federal taxes ----- $1,453,200 $1,097,504 
Federal income and 
eapital stock taxes__---- $380,977 200,449 
Federal excess profits 
CHRON eee eo SUS cs 31,000 411,977 
Net income after federal taxes.__---~-- $1,041,223 $$ 897,055 


The increase in taxes is largely due to the increase in normal income 
tax rates and to the new excess profits taxes. 


After distributing a Christmas bonus of approximately $65,000 to all 
employees, an extra dividend of 50c per share was paid on common stock in 
December, which brought the total to $1.50 per share and accounts 
for the total of $577,171.50 in common dividends paid for the year. With 
dividends paid on preferred stock in the amount of $75,000, dividend dis- 
bursements aggregated $652,171.50. 


Total assets as shown by the balance sheet amounted to $6,869,147 com- 
pared with $6,225,644 at the close of the previous year. Current assets of 
$4,694,606 exceed the total liabilities of $988,835 by a ratio of 4.75 to 1. 


A strong financial position is particularly apparent inasmuch as cash 
on hand in the amount of $2,239,732 was more than double the amount of 
all liabilities. Approximately 60% of the total liabilities represented 
amounts due federal and state governments for income, social security and 
other taxes. Your company has no bank loans or funded debt. 


The amount of cash on hand represented an increase of $555,471 over 
the amount as at December 31, 1939, while inventories of $2,449,535 were 
$78,386 lower. The net working capital reflected by the balance sheet 


amounted to $3,705,772 as compared with $3,447,804 at the close of the 
preceding year. 


At December 31, 1940, your company had 142 stores in operation, lo- 
cated in 79 principal cities of 31 states and the District of Columbia. Dur- 
ing the year 14 new units began operations, 3 units were moved to new lo- 
cations and 3 were closed. 14 additional new units are being opened for 
the spring season of 1941. 


The fixed investment with respect to new units and improvement or 
remodeling of old units accounts for a net increase of $167,330, after de- 
ducting depreciation and amortization charges and items written off be- 
cause of abandonment or other disposition for the year. 


In accordance with the ‘‘Package Plan’’ of employees’ group insur- 
ance adopted during 1939, hospital and surgical claims paid in 1940 
amounted to $15,547, and weekly benefit claims amounted to $11,511. Death 
claims paid under the group life contract which is a part of the plan 
amounted to $7,000. Approximately $12,000 was contributed by the com- 
pany to offset the excess of the net cost over the aggregate amount of em- 
ployees’ contributions. 


The by-laws of the company have been amended so as to provide that 
beginning with the year 1941 the annual meeting of stockholders and the 
election of directors be held on the fourth Monday in April of each year in- 
stead of on the Wednesday after the first Monday in May of each year as 
heretofore. 


The sales volume for January and February of this year shows an in- 
crease of about 23%. In anticipation of continued favorable operations 
for the year 1941, the first quarterly dividend payable March 15 on com- 
mon stock was increased from 25e to 30¢ per share. 


The continued growth and satisfactory operating results exemplify 
the loyalty, effort and experience of our officers, executives and all our 
employees. To all of them I express on behalf of the management, sincere 
and earnest appreciation. 


Respectfully, 


President. 


St. Louis, Missouri, 
March 13, 1941. 


ASSETS 
CURRENT ASSETS: 


Cash on hand and demand deposits...................-.. 
VYoendors” debit. balanGgee...........--.------cacesnencnisoesosnse 
Merchandise inventories at the lower of cost 
or market— 
On hand— 


ph SER a Re ee eee me 


OTHER ASSETS: 


Stocks of domestic corporations, at adjusted cost 
Cash value of $30,000.00 insurance on life of 
Og RT ES. Be SARA OE deg Ta RTS Ne 
Deposits and advances on leases, ete...............---- 
Employees’ stock subscription accounts, se- 
eured by 650 shares of the common stock 
CE Sa eects 
Sundry accounts receivable, less reserve............ 


STORE FIXTURES, OFFICE EQUIPMENT AND 
IMPROVEMENTS TO LEASED PREMISES, 
D'S ARS) eno reset Pee WO cp 
Reserves— 
Depreciation and amortization...................... 
Valuation, established January 31, 1933...... 


LEASEHOLD INVESTMENTS, AMORTIZED.... 


DEFERRED CHARGES: 


Unexpired insurance premiums......................--.-.-. 
Prepaid taxes and other expenses.........................- 
SUVVOULORY OL BUTE isis 
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Consolidated Balance Shee 


$2,939,732.44 
5,338.85 


$2.121,869.79 
901,519.36 
61,939.57 


2,385,328.72 
64,206.35  2,449,535.07 


4,694,606.36 


3,078.00 


6,060.00 
67,049.83 


2,769.96 
5,664.47 84,622.26 


3,204,343.59 
$1,261,257.51 
3,685.46  1,264,942.97  1,939,400.62 
92,386.78 
11,507.86 
34,034.11 


12,588.90 58,130.87 
$6,869,146.89 


NOTE: (A) Insurance is not carried with underwriters 
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Corporation) 


y Companies 


t as at December 31, 1940 


LIABILITIES 


CURRENT LIABILITIES: 
Accounts payable— 
ORSNONN eee 
ee Sp. aac eC ee ale Oe 


Sn eT ect Roe ere ae 
Accrued expenses— 
Rentals accrued under percentage leases........ 
REPRO, WRUNG, MUI ricci sierra nasi 
Social Security, State and local taxes............ 


State sales taxes collected..................22..--------eeeeeeee 
Federal income and capital stock taxes, esti- 
mated on the basis of 1941 amendment to the 
second revenue act of 1940.00 


TOTAL CURRENT LIABILITIES... 


RESERVE FOR LOSSES NOT COVERED BY 
FNBURANOR (Note A) ono ccsececseeeccceenatececneeee 


CAPITAL STOCK AND SURPLUS: 


Capital stoeck— 
Preferred, par value $50.00 per share, au- 
thorized 60,000 shares issuable in series— 
9% cumulative convertible, issued and 
outstanding, 30,000 shares...................... 


Common, par value $2.00 per share, author- 
ized 500,000 shares, unissued 114,506 shares 
of which 50,000 shares are reserved for 
conversion of preferred stock— 


[fe 385,494 shares 
In treasury.... 713 shares 





Outstanding ..384,781 shares 





Surplus— 
SN cE sep 5 danssinddate besa sexnvtacd, 
Ce ge NTS AC oe RE Aa es EA OR 


against losses of less than $10,000.00 at each retail unit. 


$ 296,497.27 


3,254,893.48 


$ 184,606.16 
139,565.30 


48,298.29 
2,498.60 


114,215.06 


1,500,000.00 


769,562.00 


35481,390.75 


$ 324,171.46 
4,761.04 


165,011.95 
80,890.32 


414,000.00 


988,834.77 


129,359.37 


5,750,952.75 


$6,869,146.89 


EDISON BROTHERS STORES, Inc. 


(A Delaware Corporation) 


and Subsidiary Companies 


Consolidated Statement of Surplus Accounts 


For the Year Ended December 31, 1940 


Particulars 


CAPITAL SURPLUS: 
Balance, December 31, 1989 ...........-<.....--.--.--anncenccecnscveencnonstnensentnens 


Add— 
Excess of the subscription price over the par value of 1,050 
shares of treasury stock sold employees.......... OEE Be nn 


BALANCE, DECEMBER 31, 1940................... 


EARNED SURPLUS: 
Halanece, December Bi, 29G0 x. acnic cnc ceccccexpnicsnosssevencetbncencinsnen cceesene 


Add— 
Net transfer from profit and loss....................-....--:s.-.ccss-sccceeeesee 


Deduct—Dividends paid in cash— 


ia oni hk ee 8 ee eke $ 75,000.00 
eS TS NORM an ee ME PRT) Riya SS Poe ay eam 077,171.50 


BALANCE, DECEMBER 31, 1940.......................... 





Amount 


$ 218,097.27 


8,400.00 


$ 226,497.27 





2,865,841.88 
1,041,223.10 


3,907,064.98 


652,171.50 
$3,254,893.48 


EDISON BROTHERS STORES, Inc. 


(A Delaware Corporation) 


and Subsidiary Companies 


Consolidated Summary of Profit and Loss 
For the Year Ended December 31, 1940 


Particulars 
Co a OP Sea ea a ee. OS eee a 


COST OF GOODS SOLD AND STORE OPERATING EX- 
PENSES, EXCLUSIVE OF DEPRECIATION AND AMORTI- 
PA A RR, Ss eh ead, Menke! Wem we lena ORR. | Be nant 


DEDUCT: 
Administrative and general expenses.......... SP cette Sea caact el $ 836,517.69 
Depreciation of store fixtures, ete., and amortization of im- 
provements to leased premises (Note A).....-...0000..0.20--.----------- 299,662.53 


OTHER EXPENSES: 


Net expenses of closing stores, sub-leasing premises, ete............. 17,224.56 
Pro-mpbaniniw whine ena ersten 8,095.65 


Sundry write-offs, ete. (Note B) 


PROVISION FOR FEDERAL INCOME AND CAPITAL STOCK 
TAXES 


PSS meer rir 5,572.55 


Amount 


$26,481,079.98 


23,860,806.63 
2,620,273.35 


1,136,180.22 
1,484,093.13 


30,892.76 
1,453,200.37 


411,977.27 
$ 1,041,223.10 


NOTES: (A) Amortization charges aggregating $3,985.31 have been charged against the 


reserve for valuation established January 31, 1933. 


(B) Write-offs aggregating $648.59 have been charged against the reserve for 


valuation established January 31, 1933. 


S. D. LEIDESDORF & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 
208 NORTH BROADWAY 
ST. LOUIS 


Board of Directors, 
Edison Brothers Stores, Inc., 
St. Louis, Missouri. 


We have examined the balance sheet of EDISON BROTHERS 
STORES, INC., a Delaware corporation, and subsidiary companies 
as of December 31, 1940, and the consolidated statements of income 
and surplus for the year then ended, have reviewed the system of 
internal control and the accounting procedures of the companies and, 
without making a detailed audit of the transactions, have examined 
or tested accounting records of the companies and other supporting 
evidence by methods and to the extent we deemed appropriate. 


In our opinion, the accompanying balance sheet and related 
statements of income and surplus present fairly the consolidated 
position of EDISON BROTHERS STORES, INC., and subsidiary 
companies at December 31, 1940 and the results of their operations 
for the year, in conformity with generally accepted accounting prin- 
ciples, applied on a basis consistent with that of the preceding year. 


S. D. LEIDESDORFE & CO. 


St. Louis, Missouri, 
February 20, 1941. 
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